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As the parties publish their manifestos ahead of the General Election on 12 December, we highlight the tax policies being put forward 
 

 Conservatives Labour SNP Liberal Democrats  

Income and 
capital gains 

 No increase in income tax or National Insurance rates. 
 Raise NI threshold to £9,500 (20-21) aiming to reach £12,500. 
 Conduct review of loophole that prevents low paid workers. in 

net pay schemes from receiving pension benefits. 
 Address problems with doctors’ pensions (ref. high tax bills). 
 Review and reform Entrepreneur’s Relief. 
 Enterprise Investment Scheme and SEIS will continue. 
 Continue efforts through tax and benefits system to reduce 

poverty, including child poverty. 

 Additional rate of income tax (45%) payable from £80,000 and new super-rich rate (50%) from 
£125,000. Freeze income tax rates for everyone else. 

 Tax capital gains and dividends at income tax rates without a separate annual exempt allowance 
for either (other than a de minimis threshold of £1,000). 

 Scrap Marriage Allowance (transferability of part of personal allowance to spouse or civil partner) 
 Scrap Entrepreneur’s Relief and consult on alternative.  
 Review tax and pension changes implemented by current government. 
 Remove ‘trading exemption’ CGT loophole for foreign investors. Review tax and pension changes 

implemented by current government. 

 ‘Demand’ devolution of National Insurance to Scotland so 
rates/thresholds of devolved income tax align. 

 Support National Insurance freeze. 

 

 Increase all income tax rates by 1p to fund health and social 
care. Longer-term commission development of a dedicated 
Health and Care Tax (possibly replacing / supplementing NI). 

 Scrap Marriage Allowance. 
 Abolish separate CGT allowance and tax capital gains as income 

at marginal income tax rates. 
 Establish new ‘dependent contractor’ employment status, and 

review tax and NI status of employees, dependent contractors 
and freelancers to ensure fair and comparable treatment. 

Corporation Tax  Retain Corporation Tax rate at 19 %. 
 Increase R&D tax credit rate to 13 %. 
 Review definition of R&D to support investments in cloud 

computing and data. 
 Devolve Corporation Tax to Northern Ireland. 

 Gradually increase CT reaching 21% (small profits) and 26% (main rate) by April 2022. 
 Move away from blanket R&D reliefs to more direct funding, inc phasing out R&D tax credits for 

large corporations and the Patent Box over this Parliament. R&D tax relief for SMEs would stay, 
for now at least. 

 Efficiency review of corporate tax reliefs (NB. This would go beyond CT reliefs). 

  Restore Corporation Tax to 20 %. 
 Allow companies to claim R&D tax credits against cost of 

purchasing datasets and cloud computing. 

Sector-specific 
proposals 

 Support tax reliefs for creative sector.  
 Implement Digital Services Tax. 

 One off windfall tax on oil companies to fund environmental measures. 
 Levy on gambling companies to tackle problem gambling. 
 Financial Transactions Tax (technically extension of Stamp Duty Reserve Tax). 
 Reverse 2015 cuts to the bank levy. 
 Upfront payments for fragmented profits cases (used by hedge funds etc for profit diversion). 
 

  Reduce VAT on hospitality sector. 
 

 Increase Digital Services Tax rate from 2% to 6%. 
 Close loopholes in Soft Drinks Industry Levy and extend to 

include juice and milk-based drinks high in added sugar. 
 Levy on tobacco companies to fund health care. 
 Provide tax support to promote creative industries. 
 Introduce ‘compulsory levy’ on gambling firms. 
 Enable local authorities to bring in tourist levies. 

Other business 
taxes 

 One-year National Insurance holiday for firms hiring ex-service 
personnel. 

 Increase Employment Allowance for small businesses. 
 Improve workings of the Apprenticeship Levy. 
 

 Reform Apprenticeship Levy including allowing it to be used for wider range of accredited 
training, and a new Climate Apprenticeship programme. 

 Introduce excessive pay levy, charging companies 2.5% on earnings above £330,000 and 5% on 
earnings above £500,000. 

 Close Eurobond exemption loophole. 
 No public contracts for tax dodgers. 

 Support reduction in employer National Insurance 
contributions. 

 Increase Employment Allowance to £6,000. 
 Support tax incentives for creative industries. 

 Simplify business taxation to lower administration costs and 
reduce avoidance. 

 Introduce ‘start-up allowance’ for those starting new 
businesses. 

 Expand apprenticeship levy into wider ‘Skills and Training Levy’. 

 

MNCs and other 
international 
tax 

 Further measures to avoid profit-shifting by multinational 
companies to avoid paying taxes. 

 Unitary taxation of non-UK multinational companies (implied that this will be based on a 
combination of sales, assets and labour). 

 Comprehensive review of existing Advance Thin Capitalisation Agreements with a general 
presumption against making these deals. 

 Promote fairer international tax rules & help poorer countries build progressive tax systems.  
 Action on tax avoidance and evasion in Crown Dependencies and Overseas Territories, including 

public registers of beneficial ownership. 
 Withholding tax for tax havens. 
 Full country-by-country reporting. 
 Expert review of double taxation agreements. 

 Improve transparency of tax paid by international 
companies to ensure that they make a proportionate 
contribution to tax revenues. 

 Endorse multilateral efforts to address tax challenges 
from the digitalisation of the economy, support UK 
Government action. 

 Full implementation of the 5th Anti-Money Laundering 
directive and a fit for purpose online retailer tax. 

 Reform place of establishment rules to stop multinationals 
unfairly shifting profits out of the UK. 

 Support/build on OECD proposals to require multinationals to 
pay tax more closely related to sales in every country they 
operate. 

 Ensure publicly accessible registers of beneficial ownership of 
companies registered in UK and British Overseas territories. 
 

VAT  No increase in VAT rates. 
 Abolish VAT on sanitary products. 

 

 Guarantee no increases in VAT. 
 Levy VAT on private school fees. 

 

 Support VAT freeze. 
 Remove VAT from sanitary products & e-books/e-journals. 
 Reduce VAT on green modes of transport and redesign tax 

incentives for their uptake. 
 Reduce VAT on home energy efficiency improvements. 
 Repay VAT paid by Scotland’s emergency services. 

 Reduce VAT on electric vehicles to 5 %. 
 Reduce VAT on home insulation. 

Other indirect 
tax 

 Consider devolution of short-haul Air Passenger Duty to 
Northern Ireland. 

 Introduce plastic packaging tax. 
 Review alcohol duties (trailed as reducing duty on Scotch 

Whisky). 

 Review minimum pricing of alcohol.  Freeze Insurance Premium Tax. 
 Reform UK excise duty to ensure ‘fairer’ tax on Scotch 

Whisky. 

 

 Reform Air Passenger Duty to tax frequent flyers more and 
reduce taxes on infrequent air travellers. Devolve to Wales. 

 Amend HGV road user levy to take account of carbon emissions. 
 Review UK excise duty structure to support whisky exports. 

Property, land 
& inheritance 
taxes 

 Conduct review of business rates system with view to reducing 
burden. Reduce rates for retail businesses and extend 
discounts to music venues, small cinemas and pubs as interim 
measure. 

 Increase rate of Structure and Buildings Allowance to 3% 
 Introduce stamp duty surcharge on non-resident buyers. 

 Consider land value tax on commercial landlords as alternative to business rates. 
 Levy on overseas companies buying residential property. 
 Annual levy on second homes used as holiday homes equivalent to 200% of council tax bill. 
 Give councils powers to tax properties empty over a year. 
 Reverse Conservative reductions in Inheritance Tax. 
 Tighten anti-enveloping rules. 

 Tax incentives to enable switch to low-carbon heating 
systems. 
 

 Replace Business Rates with Commercial Landowner Levy.  
 Graduate SDLT by property energy rating. 
 Let local authorities increase council tax by up to 500% on 

second homes with SDLT surcharge on overseas residents 
purchases. 

Compliance and 
administration 

 New anti-tax avoidance and evasion law to consolidate 
existing measures and powers, double maximum sentence for 
tax fraud, create a single, ‘beefed-up’ Anti-Tax Evasion unit in 
HMRC that covers all duties and taxes and introduce new anti-
evasion measures, inc tackling tax abuse in the construction 
sector.  

 Review support for self-employed, including making tax 
system easier to navigate. 

 Redesign tax system to support growth, wages and investment 
and limit tax advantages for wealthiest. 

 No quarterly reporting for businesses below the VAT threshold. 
 Enhance transparency with public register of trusts, strengthened public register of company 

beneficial ownership and public filing of tax returns of large companies and high earners. 
 General anti-avoidance rule, public inquiry into avoidance and evasion and measures to clamp 

down on enablers of avoidance and evasion.  
 Properly resourcing HMRC and increasing targeted audits. 
 Fully restore HMRC’s preferred creditor status. 
 Extend time limit for offshore CT investigations. 
 Scrap non-dom status. Possible exception for foreign residents in UK for a short period of time 
 Clamp down on umbrella agencies. 
 Global recognition of tax avoidance as an ‘Illicit Financial Flow’. 

 Review closure of HMRC offices in Scotland and across UK. 
 Reform Companies House to ‘uncover’ ownership of 

Scottish Limited Partnerships, other companies and trusts. 
 Review of IR35 and implementation of the Loan Charge. 
 Conduct enquiry into Making Tax Digital. 
 

 End retrospective tax changes like the loan charge. 
 Review proposals to change IR35 rules. 
 Introduce General Anti-Avoidance Rule. 
 Set target for HMRC to reduce the tax gap and invest in more 

staff to enable them to meet it. 
 Devolve further fiscal powers to UK nations and English regions. 
 



 

 

 

 Green Brexit Party Plaid Cymru 

Income and 
capital gains 

 Merge employee NIC, CGT, IHT, dividend tax and income tax into single ‘Consolidated Income Tax’. 
 Tax capital gains and dividends at marginal income tax rate. 
 Replace income tax threshold with Universal Basic Income. 
 End double taxation of pension funds (subject to CT and income tax). 
 Reduce tax relief on pension contributions to basic rate; reduce tax-free pension drawdown to £40,000. 

  Introduce £25 per week tax credit for households spending more than 
30 % of income on private rented accommodation. 

 Restrict income tax relief on pension contributions to the basic rate. 

 

Corporation Tax  Close CT loopholes by widening definition of ‘profit’. 
 Increase Corporation Tax to 24 %. 

 Reform Corporation Tax by proposing a zero rate of tax for the first 
£10,000 of pre-tax profits 

 Devolve Corporation Tax to Wales. 
 Cancel reduction in Corporation Tax from 19 to 17 %. 

Sector-specific 
proposals 

 Increase Bank Asset Tax. 
 Close loophole in stamp duty on shares, by including share purchases of all values and new share issues. 
 Introduce carbon tax on fossil fuel imports and domestic extraction. Raise progressively over 10-year 

period in favour of renewables. 
 Lobby against rules preventing taxation of aviation fuel. 

  Provide special exemptions for employer NICs and enhanced R&D tax 
credits to support areas of high unemployment. 

 Provide tax relief to support town centre investment. 

Other business 
taxes 

 

 Increase Employment Allowance to £10,000. 
 

 Reduce business rates to zero for High Street retailers and leisure 
operators outside M25 funded via ‘small online sales tax’. 

 Abolish apprenticeship levy and improve tax incentives for employers to 
take on apprentices. 

 Increase employer NICs for higher/additional rate taxpayers from 2 to 
4 %. 
 

MNCs and other 
international tax 

 Country-by-country reporting and consolidated corporate tax across EU to prevent profit shifting. 
 Remain in EU and push for coordinated tax-avoidance crackdowns. 
 Clamp down on tax havens internationally and require offshore companies to reveal beneficial 

ownership. 
 Abolish rule allowing non-domiciled residents to not pay tax on foreign income. 

  

VAT  Reduce VAT on food and drink served in range of hospitality outlets. 
 

 Zero rate VAT on domestic fuel, food, clothing and footwear. 
 

 Reduce VAT on tourism to 9 %. 
 

Other indirect 
tax 

 Extend tax on plastic bags to cover range of additional plastic items. Extend plastic bottle deposit 
schemes. 

 Phase in taxes on meat/dairy products to transition to plant-based diets. 
 Increase alcohol duties. 

  Devolve Air Passenger Duty to Wales. 
 Review the tax system to promote better public health (including 

consideration of the taxation of alcohol and tobacco).   

Property, land 
and inheritance 
taxes 

 Abolish council tax/business rates, replace with Land Value Tax (LVT). 
 LVT taxed on proportion of capital value of land. 
 Phase LVT in over 10 years, exemptions for cash-poor/asset-rich. 
 Shift burden of property tax from occupiers to owners. 
 LVT to absorb non-domestic rates, SDLT on land, annual tax on enveloped buildings, capital gains on land 

sales, IHT on land and income tax on land for owner-occupiers. 

 Abolish Inheritance Tax  

Compliance and 
administration 

 Establish HMRC as independent agency of government. 
 Entrench anti-avoidance principle in UK tax law. Oblige banks to provide information about companies 

automatically to HMRC. 
 End sale of personal records (such as tax data). 

 Consider ring-fencing tax revenues used to pay for the NHS.  


